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On Nov. 28, Angel Gurria Trevino, international financial affairs undersecretary for the Finance
and Public Credit Secretary (SHCP), told members of the Chamber of Deputies treasury committee
that Mexico has left the debt crisis behind. Moreover, he said, in 1991 the government's fiscal deficit
may disappear, given an average oil price of over $17 per barrel, and substantial revenues from
privatizations. Gurria Trevino was attempting to convince legislators of the need to approve the
administration's request to contract another $2.7 billion in foreign debt to finance imports, while
simultaneously engaging in debt buy-backs to reduce the public sector's outstanding foreign debt
principal. According to Gurria, Mexico's foreign debt no longer constitutes an insurmountable
barrier to economic growth, and debt service does not absorb a substantial portion of domestic
savings. Consequently, he added, "we can not dedicate ourselves to productive investment." The
official said the foreign debt was equivalent to 46.2% of GDP in 1988, and 39.1% in 1989. That ratio,
he asserted, is expected to decline to 34.2% this year, and to 31% in 1991. Next, Gurria claimed
GDP next year will total about $260 billion. Although $2.7 billion would be added to the foreign
debt in nominal terms, the sum "represents less and less of GDP and total exports." Gurria said,
"Because of the debt restructuring, today we can dedicate more resources to social welfare spending
without pressures on public finances. We can allocate more money to attend to the basic needs of
nutrition, health, education, services and infrastructure for the poorest sectors of society." After
the undersecretary's presentation, a few congresspersons whispered among themselves, "Which
country is he talking about?" (Sources: Notimex, 11/28/90; El Financiero, 11/29/90)
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